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OATH OR AFFIRMATION

I, Mt d&.oz_é { K (S5 G L , swear (or affirm) that, to the best of

my knlowledge and belief the accompan in‘_gJ financial statement and supporting schedules pertaining to the firm of
feolceom. Secoy rg(e\(‘ , as

of‘A}O/'ll 1> - ' , 20077 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notary Public

This report ** contains (check all applicable boxes):

B3 (a) Facing Page.

B (b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

Bt (d) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprictors’ Capital.

(J (f) Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

Bd (5) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule {5¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For canditions of confidential treaiment of certain portions of this filing, see section 240.17a-5(e)(3}.




Fulcrum Securities, Inc.
Computation of Net Capital Under Rule 15¢3-3
Under the Securities Act of 1934
Schedule |
As of December 31, 2006

Total aggregated indebtedness $ 51,657
Net Capital:
Common Stock 19
Additional Paid in Capital 111,360
Contributed Capital 10,666
Accumulated Deficit (48,841)
Equipment ( Net) ( 10,565)
Lease Deposits (16,479)
Clearing House Deposit 25.000
Net Capital $ 71,160

Reconciliation with the Company’s Computation
(included in Part Il of Form X-17a-5 as of December 31,2006)

Net Capital, as reported in Company's Part li

Focus Report (unaudited) $ 62,932
Audit Adjustments 8,228

Net Capital per above $ 71,160




We have attached all the detail that explains the delta between the Audited
financial report and Focus filing for December 31, 2006. The attachments include
all adjusting journal entries.

The maijority of the entries are reclassification. The important journal entries that
impact the net capital computation are the special Pershing accounts. These
accounts are for the various types of transactions that the firm is involved in. The
reason they were not included originally was in part because it was understood
that these accounts would concentrate into a Pro Cash account and in essence
these accounts would be a zero balance accounts. We have attached the
account statements. The account statements show a netting effect between the
various accounts, so not all accounts have positive balances.

We have included a brief description of each of the adjusting journal entry below
each entry to provide some guidance on the reason for the
entry.



Fulcrum Securities, Inc
Adjusting Journal Entries
December 31,2006

Number 1

Travel

Telephone

Computer Equipment
Supplies

Dues & Subscription
Car Rentals

Printing

Meals & Entertainment

To reclass meals expense to proper
classification

Number 2
Contracted Services
Payroll Expenses

To reclass non payroll expenses

Number 3
Payroll Liabilities
Payroll Expenses

To adjust for duplicate entry

Number 4
Payroll Tax Expenses
Payroll Expenses

To record portion of Payroll expenses
attributed to taxes

Number &
Contracted Services
Payroll Expenses

To reclass Fees charged to process P/R
Number 6

Contracted Services

Professional Fees

Reclass Kissinger & Kearns Expense
Number 7

Commission Income
Interest Income

Debit

$2,642.90
$106.36
$3,215.98
$75.76
$165.00
$211.46
$248.76

$6,666.22

$4,167.50

$4,167.50

$7.481.37

$7,491.37

$6,453.96

$6,453.96

$209.23

$209.23

$4,500.00

$4,500.00

$32.63

Credit

$6,666.22
$6,666.22

$4,167.50
$4,167.50

$7,491.37
$7,491.37

$6,453.96
$6,453.96

$209.23
$209.23

$4,500.00
$4,500.00

$32.63



Reclass Interest from Procash Account

Number 8

Rent Payable
Telephone Payable
Rent Expense
Telephone Expense
Accounts Payable
Printing Expense

Reverse Oct accrual paid by Fulcrum
Advisory Services

Number 9
Equipment Rental
Employee Benefits
Printing

Accrued Expenses

To accrue expenses to OFK

Number 10

Pershing Operating
Pershing Mutual Fund
Risk Principal
Principal Trading
Sundry Charges
Commission

Due to Customer
Commissions Earned
Interest Income
Clearing House Analysis Fees

To Record Pershing Special Accounts

Number 11
Computer Equipment
Computer & Internet Expenses

Reclass Fixed assets

Number 12

Furniture & Equipment
Telephone Expense
Office Supplies

Reclass Indianapolis office expense to
fixed assets

Number 13
Depreciation Expense

$32.63

$2,347.60
$953.77
$347.48

$3,648.85

$477.53
$270.44
$261.89

$1,009.86

$15,281.34
$10,355.63
$714.60
$456.72

$8,089.25

$19,343.21
$54,243.75

$4,461.49

$4,461.49

$3,727.37

$3,727.37

$839.00

$32.63

$2,347.60
$953.77

$347.48
$3,648.85

$1,009.86
$1,009.86

$19,343.21

$15,281.34
$18,994 64
$624.56

$54,243.75

$4,461.49
$4,461.49

$2,783.00
$944.37
$3,727.37



Accumulated Depreciatiom

Number 14
Sun Trust Cash
Beginning Equity

To establish Beginning Cash at
Jan 1,2006

Number 15

Capital Stock
Commission Income
Notes Payable - Kissinger
Notes Payable - Meglicla

To reclass mispostings to Capital Stock

Number 16
Capital Stock
Additional Paid in Capital

To set up legal capital based on $.01
per share

Number 17
Bank Charges
Recon Diff

To class expenses

Number 18
Interest Expense
Accrued Interest Payable

To accrue Interest on Notes Payable

Number 19
Commission Income
Commissions Receivable

To adjust for Oct Commisions booked
directly to income

Number 20
Due from Pershing
Clearing House Analysis Fees

To adjust for Oct-Dec fees charged in
error adjusted Jan 07

$839.00
$10,669.00

$10,669.00

$48,000.00

$48,000.00

$111,359.74

$111,359.74

$17.62

$17.62

$509.30

$509.30

$6,915.98

$6,915.98

$12,696.00

$12,696.00

$839.00
$839.00

$10,669.00
$10,669.00

$20,000.00

$8,000.00
$20,000.00
$48,000.00

$111,359.74
$111,359.74

$17.62
$17.62

$509.30
$509.30

$6,915.98
$6,915.98

$12,696.00
$12,696.00



Number 21
Payroll Expense
Payroll Taxes

To adjust for w-2 payroll analysis
Number 22
Professional Fees

Accrued Expenses

To Accrue audit & tax fees

$814.20

$814.20

$4,450.00

$4,450.00

$814.20
$814.20

$4,450.00
$4,450.00
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William J. Capezio
Certified Public Accountant
42693 Rolling Rock Square
Chantilly, Virginia 20152
(703) 981-3389

Board of Directors and Stockholders
Fulcrum Securities, Inc.
Reston, Virgima

In planning and performing my audit of the financial statements of Fulerum
Securities, Inc., for the year ended December 31,2006, I considered its
internal control structure in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange
Commission, and as required by CFTC Regulation 1.16 of the Commodities
Future Trading Commission, I have made a study of the practices and
procedures ( including a test of compliance with such practices and
procedures) followed by Fulcrum Securities, Inc., that I considered relevant
to the objectives stated in Rule 17a-3(a)(11) and the reserve required by
Rule 15¢k)(2)(i ii). T did not make a study of the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13 because the Company did not own any
securities during the year.

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and procedures
referred 1o in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and
procedures and of the practices and procedures can be expected to achieve
the Commission’s above mentioned objectives. Two of the objectives of
internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from
unauthorized use of disposition and that the transactions are executed in
accordance with managements authorization and recorded properly to permit
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Board of Directors and Stockholders preparation of financial statements in.
conformity with generally accepted accounting principles. Rule 17-a5(g) i,
lists additional objectives of the practices and procedures in the preceding

paragraph.

My consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be material
weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which
the design or operation of the specific internal control structure elements
does not reduce the relatively low level of risk that errors or irregularities in
amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned function. However, T noted
no matters involving the internal control structure that I consider to be
material weaknesses as defined above.

I understand that practices and procedures that accomplish the objective
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and the practices
and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this
understanding and my study, I believe that the Company’s practices and
procedures were adequate at December 31, 2006 to meet the Commissions
objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the National Association of Securities Dealers, Inc.
and other regulatory agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 and should not be used for any other

purpose.

Wil } Gty A7

February 26, 2007
Chantilly, Virginia



